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bs THERE HAVE BEEN NO RECENT INDICATIONS THAT THE GRC 
INTENDS: TO MOUNT ANY MAJOR UNILATERAL: MILITARY OPERATIONS 
AGAINST THE: MAINLAND IN THE NEAR FUTURE» THOUGH? SMALL®: p 


cn eee 


PAGE’ @ RUASTP 3071 S FE CRE T \- 
SCALE PARAMILITARY GR AIR OPERATIONS COULD BE LAUNCHED " 
WETHOUT PRIOR UsS+ KNOWLEDGEs DESULTORY PLANNING FOR : 
MAINLAND RECOVERY CONTINUES» BUT RECENT EMPHASIS APPEARS 
TO HAVE BEEN RATHER ON EXPLOITATION OF PROPAGANDA WINDFALL 
INHERENT IN LATEST MAOIST ATTACKS ON OPPOSITION FIGURES 
| AS "KMYT REACTIONARTES "eo 
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@o GRC ACTIONS IN THE TAIWAN STRATT WAVE CONTINUED TO 
BE DEFENSIVE> AS PROMISED BY DEFENSE MINISTER CHIANG : 
CHING®KUO AT THE TIME OF THE PUESLO INCIDENT» THE GRC he 
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HAS TAKEN NO! ACTION THAT COULD BE CONSTRUED: AS PROVOCATIVE. 
AND! CAF! PATROLS: HAVE! ONLY RECENTLY RESUMED PREVIOUS: 
PRACTICE! OF! FLYING WITHIN THE CHICOMSCLAIMED. TWELYVE= 

MILES TERRITORTAL’ LIMITs WITH NO. UNUSUAL: CHICOM REACTIONS 

IN’ LATE. FEBRUARY AND’ EARLY MARCH' GRC: SHORE: BATTERIES ON 

THE! OFFSHORE: ISLANDS. ON SEVERAL: OCCASIONS FIRED: ON A; 
NUMBER: OF: SMALL! HIGHe®SPEED TARGETS» WITH NO HITS REPORTED? 
IN VIEW OF THE FACT THAT NONE OF: THESE "TARGETS" WaS  - 
VISUALLY SIGHTEDs IT IS LIKELY THAT. THEY WERE RADAR "GHosTS" 
OR CLUTTERe THE! MNO LATER ADMITTED THAT THEY (MNO) 
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CONSIDERED THEM TO RE PRODUCTS OF: "SEASONAL! METEOROLOGICAL 
ANOMALITES™s SJNCE MUCH! THE: SAME TYPE OF ACTIVITY OCCURRED 
DURING THE: SAME! PERTOD IN! 19670 THE GRC HAS SHOWN SOME 
CONCERN OVER», BUT SO FAR HAS NOT REACTED TOs APPARENT 
CHICOM. AUGMENTATION OF: NAVAL FORCES IN THE: FUCHOUe 

MATSU' AREA WHICH COULD IN TIME POSE A THREAT TO GRC 
RESUPPLY OF! MATSUe 


30 AFTER MORE THAN A YEAR OF QUIESCENCE, THE PROBLEM 
OF THE’ KMT ITRREGULARS IN THE YRI=BORDER AREA HAS TAKEN 
A NEW TACKe RECENT OFFERS BY THE THAIS AND BURMESE To 
THE! IRREGULARS TO SERVE AGAINST COMMUNIST INSURGENTS: 
MAVE SPURRED THE GRc INTO ACTION> WE KNOW PRIVATELY 
THAT GRC PLANNING IS UNDERWAY TO UNIFY THE’ VARIOUS I, 
IRREGULAR GROUPS TO FORM AN EFFECTIVE ANTI=COMMUNIST. | 
FORCE: IN BURMA UNDER GRC CONTROL% INITIALLY ONLY MONEY \ 
AND: EQUIPMENT WOULD BE SUPPLIED BY THE GRC» BUT. THE - 
PLANNERS ENVISAGE:.A TIME. WHEN MEN WOULD BE. SENT: To HELP 
THE: TRREGULARS»s AT LEAST DURING SOME OPERATIONS® GRC 
OFFACTALS FEEL THAT: THIS PLAN WOULD OFFER LEAST POLITICAL 
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DIFFICULTY FOR THE PRESENT AND. WOULD BE: FLEXIBLE! ENOUGH im 
FOR FUTURE CONTINGENCY’ USE OF THE ITRREGULARS» ACTUAL 
GRC) IMPLEMENTATION ‘OF THESE PLANS WOULD REPRESENT A 

MARKED! SHIFT FROM ASSURANCES PREVIOUSLY GIVEN THE USG 
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ON THE. KMT IRREGULAR QUESTIONs BUT SUCH IMPLEMENTATION: 
WOULD IN ANY EVENT PROVE DIFFICULT» IN OUR OP[NION» IN 
VIEW OF: THE RESISTANCE: IRREGULAR. LEADERS HAVE SHOWN 
PREVIOUS EFFORTS: TO INCREASE GRC CONTROL: OVER THEM» 


4a CONTINGENCY MILITARY PLANS FOR UNILATERAL: MATNLAND 
RECOVERY EFFORTS. ARE’ NOW CONTINUINGs BUT WE KNOW PRIVATELY 
THAT TOP GRC LEADERSHIP: ACKNOWLEDGES THE GENERAL’ 
UNFEASIBILITY OF EXISTING: PLANS. AND IS AWARE OF. GRC: 
INABILYTY TO TAKE MUCH MAJOR UNILATERAL: MILITARY INITIATIVE 
AGAINST: THE MAINLAND o 


So WE: KNOW THAT THE DRASTIC MAP CUT IS CAUSING UNEASE 
AMONG THE LEADERS OF THE GRC» BUT DEFENSE MINISTER 
CHIANG CHING*KUO AND HIS SUBORDINATES HAVE THUS FAR 
OUTWARDLY TAKEN THE NEWS’ CALMLY AND HAVE APPARENTLY 
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MOVED TO ABSORB CUTS THROUGH REDUCTIONS AND CAREFUL 
BUDGETINGe THE GRC IS TAKING MEASURES TO EARN FOREIGN 
EXCHANGE FOR PROCUREMENT OF MILITARY EQUIPMENT THROUGH 
REPAIR OF BATTLE*DAMAGED UcoSe EQUIPMENTe PRIVATELY» 

WE' KNOW THAT THERE ARE GRC PLANS TO SIPHON OFF: FOR 
MILITARY SPENDING AT LEAST PART OF A #$3@ MILLIQN AMOUNT 
SUPPOSEDLY ALLOTTED FOR SCIENTIFIC DEVELOPMENT» 


60 THE GRC HAS SEIZED ON RECENT MAOIST ATTACKS AGAINST 
OPPOSITION FIGURES AS BEING KUOMINTANG AGENTS AND 
SUPPORTERS TO TRY TO BREATHE NEW LIFE INTO THE: GRo's: 
MAYNLAND- RECOVERY THEME® THIS PROPAGANDA WINDFALL HAS 
RECEIVED HEAVY COVERAGE IN THE LOCAL PRESS» WHERE MAOTST 
DENUNCIATION OF’ ALLEGED ASSOCIATION WITH THE KMT HAS 
BEEN PLAYED AS PROOF OF THE VITALITY OF KMT™ CLANDESTINE 
ORGANTZATIONS ON THE MAINLAND AND AS SUPPORT FOR. A GRC 
PROGNOS SJS THAT MAO WILL BE TOPPLED BY ANTI= COMMUNISTS 
(STIMULATED BY KMT AGENTS). FIRST LINKING UP WITH 

ANT he MAOISTS IN THE CHINESE: COMMUNTST PARTY» AND 
FINALLY WITH GRC FORCES FROM TAIWANs GRC. PRESS COVERAGE 
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HAS: BEEN DRAWN ALMOST ENTIRELY FROM CHICOM PROPAGANDA 
OUTPUTS: HOWEVER» WITH FEW CLAIMS: OF: SPECIFIC GRC! AGENT 
ACTIVITIES WE HAVE NO: RELIABLE EVIDENCE SUPPORTING 


ANY: SIGNIFICANT’ INCREASE OF: THE GRCtS MODEST CLANDESTINE! 


ACTIVITIES ON THE CHINA. MAINLAND. 
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